MARKET MICROSCOPE - Are International Small Cap Stocks More Risky Than US Small Caps?

Some investors shy away from non-US Small Cap stocks because of a perceived higher level of risk. But is that really true?
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Currently, the EAFE Small Cap Index actually has lower valuation ratios 2017 YTD 25.42 10.94
than the Russell 2000, and the companies have less debt on average.
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Head-to-head, non-US Small Caps led
$2,192 in 10 years, while US Small Capsled 9
serel s i el s times. For the total period since the
EAFE Small Cap’s inception their
$736 $854 returns are very similar.
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Sources: MSCl.com, FTSERussell.com, Morningstar Advisor Workstation, eVestment.com, data.worldbank.org
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