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MARKET MICROSCOPE – Are International Small Cap Stocks More Risky Than US Small Caps?
Some investors shy away from non-US Small Cap stocks because of a perceived higher level of risk.  But is that really true? 

Sources:  MSCI.com, FTSERussell.com, Morningstar Advisor Workstation, eVestment.com, data.worldbank.org

Annual Returns

MSCI EAFE
Small Cap

Russell
2000

1999 19.73 21.26
2000 -7.56 -3.02
2001 -12.51 2.49
2002 -7.82 -20.48
2003 61.35 47.25
2004 30.78 18.33
2005 26.20 4.55
2006 19.31 18.37
2007 1.45 -1.57
2008 -47.01 -33.79
2009 46.78 27.17
2010 22.04 26.85
2011 -15.94 -4.18
2012 20.00 16.35
2013 29.30 38.82
2014 -4.95 4.89
2015 9.59 -4.41
2016 2.18 21.31
2017 YTD 25.42 10.94

Total
(Jan 1999 -
Sept 2017)

8.67 8.40

St Dev
1/99-9/17

MSCI EAFE
Small Cap 20.37%

Russell 
2000 20.49%

Weight in
EAFE Small Cap

Japan 29.6%
U.K. 18.4%
Germany 6.9%
Australia 6.0%
Sweden 5.3%
Switzerland 4.8%
France 4.6%

Italy 4.2%

TOTAL 79.8%
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