MARKET MICROSCOPE - Facts and Figures from 2014

In the US, mid and large cap stocks greatly out-
performed small cap stocks. Passive strategies dominated new asset flows. Best and Worst Markets
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2014 US Stock Returns (Russell Indices) Jan'14 - Sept '14
Top 3 2014 Bottom 3 2014
$200 Israel 22.8% Portugal -38.2%
Value Core Growth $173 : :
$180 u.s. 13.7% Austria -29.8%
$160 N.Zealand  7.3% Norway -22.0%
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$60 Egypt 29.3% Russia -46.3%
$40 Indonesia 26.6% Greece -40.0%
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Top 3 2014 Bottom 3 2014
Bangladesh  50.7% Bahrain -33.0%
Kenya 23.4% Estonia -30.1%
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Within asset classes, lower volatility stocks tended Elparilie  J80 e RUE i
to outperform their more volatile peers. ... as active management performed poorly. ‘
Soa R Returns are those of the MSCI Country Index in USD
The Financial Times estimates that as few as 10% of active teznelexcepuofthell SlE& A 00dex]

20% 16949 managers beat their benchmark in 2014
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...and upgraded Qatar
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- “Frontier Market” to
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